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The following experts have participated in the meeting: 

Jean Château, CEPII 

Ed Westerhout, CPB 

Erika Schulz, DIW  

Hannu Piekkola, ETLA 

José Antonio Herce, FEDEA 

Namkee Ahn, FEDEA 

Micheline Lambrecht, FPB

Marie-Eve Joël, LEGOS 

Colin Smith, LEGOS

Martin Weale, NIESR 

Justin van de Ven, NIESR 

Daniel Gros, CEPS

Jorgen Mortensen, CEPS

Regina Sauto, CEPS

Svetla Tsolova, CEPS

Isabel Torné, European Commission

John Doling, University of Birmingham (evaluator)

The mid term review started with the presentation of people who are participating in the project. After the welcome by the coordinator (Jorgen Mortensen), and a general overview on the progress in the implementation of the project, ,a presentation of the preliminary results and progress in the different working packages was done by the leading institutes.

Results of WP1: Bio- demographic aspects of aging have been presented by Jose Antonio Herce (FEDEA), who also submitted new version of the final report. 
The work on this WP is completed and the papers to be delivered submitted to the project coordinator (CEPS). There is a delay in the delivery of the final report caused by the delay in obtaining data for ECHP. An obstacle for the work within this WP has been unavailability of longer period data on health status. According to the team leader of WP1 the advantage of the project has been multidisciplinarity of the staff involved in the research. An interesting part of the report is that it documents well the inconsistency in developments in life courses in Europe. According to the presenter, it is here that one should look for the problems and possible solutions of the pension systems. The final results of WP1 do not confirm the initial hypothesis that people live longer and in better health. They however show a strong link between education level and health status. It was mentioned that during the demographic transition underway, measures aiming at improving the general health status should focus more on public health measures at individual level (healthy lifestyle, prevention), in contrast to the curative approach of the previous period. 
Comments done by the evaluator referred to the policy issues related to the interpretation of data, as well as to methodological issues. He mentioned that some sociological studies have also to be taken into consideration when formulating policy. It has been also pointed out that further research on health determinants has to be done.
The EC representative pointed out that in order to have solid basis to propose policy changes, as a. postponement of retirement age, more elements should be included in the analysis, as its impact on the leisure culture and leisure services. She also mentioned that, in her view, the most important determinant of health status are life conditions. 
Results of WP2: Use of health and nursing care by the elderly, presented by Erika Schultz (DIW) 
The work on this WP is completed and the papers submitted to the project coordinator (CEPS). Empirical analyses show that the use of inpatient and outpatient services as well as long term care are related to age and health status.  Health seems to be a more important factor than age in explaining health care use.
The comments of the evaluator have focused on need for clarification of definitions used in this WP, as otherwise it is difficult to compare countries and to make cross country analysis. The same comment has been made by EC representative. Although health care provision has no common framework in EU member states, for policy implications there should be some agreement on common definitions at least with respect to the elderly. 

Results of WP3: Determinants of retirement, presented by Hannu Piekkola (ETLA) 

The work on this WP is completed and the papers plan to be delivered are submitted to the project coordinator (CEPS). The final report examines time use and the incentives to retire that include both the value of paid and domestic work. This is accomplished by documenting the time use in unpaid household work in a set of European countries. An economic value is assigned to this time, and used in calculating the replacement rate and the option value for retirement.

The evaluator pointed out that this is mainly a statistical model. There is no clear link between domestic work and care (until which extent domestic work includes informal care giving?). In this sense, it would be important to link more the results of WP2 and WP3. The study is also based on a traditional concept of family, but the pattern is changing and this has to be taken into consideration. One can expect the replacement rates to be different depending on the family structure, what could have policy implications.
Progress and prospects for WP4: Alternative scenarios for health, life expectancy and social expenditure, presented by Ed Westerhout (CPB) 

The work on this WP is still in progress. The preliminary results assessed the impact on the projections of future health and pension expenditures, and on the sustainability of public finances, of living longer and also of living longer in a better health. It has been pointed out that data availability is a problem. The coordinator of the project Jorgen Mortensen said that one would need to include a scenario on worsening health. 
Comments of the presenter for future work: 
· Incorporation of better and more data 

· Enhance projections of tax revenues 

· Include detailed sensitivity analysis 
The Commission evaluator commented that the results of this WP could easily reach policy makers..

The comments of the EC representative have been focused on the policy issues. One has to be careful with interpretations and the results of the research to be linked with the solidarity principle. 

Progress and prospects for WP5 (A): Implications for social and financial policy, presented by Justin van de Ven (NIESR) 
The presentation presented a model on retirement and means testing, titled: A model of equilibrium modelling of household behaviour: A survey and study of the effects of mean testing on elderly retirement 

Prospects for WP5 (B): Implications for social and financial policy, have been presented by Jean Chateau (CEPII). 

The work on this WP is in progress. 
***

In his general comments the evaluator pointed out that the project is fulfilling its objectives. The consortium has been successful in completing work in 3 WPs and continues its efforts in finalizing the other 2 packages. In general, large number of connections should be done between WPs and policy implications. Especially in WP3 there should be more connections with policy issues. WPs 4 and 5 are still in progress and a lot has to be done. 

The issue with the delay of the project caused by delay in receiving ECHP data has been discussed as well. 

***

The work in WP5 has been discussed again in the meeting on 2nd December between project coordinator, representatives of CEPS, CEPII, ETLA, NIESR and FPB. The selection of countries to be covered in the WP5 (A) will be based on the results of WP4 (sustainability of the fiscal policy). Thus, a country representing countries with similar indicators would be studied – namely: Denmark, UK, Germany (and possibly also Finland and Italy, and if there is time, also France). Justin Van de Ven will prepare a template to gather the data from the different countries. Results are expected in 4-5 months. The model to be used by CEPII in WP5(B) is expected to be ready by the end of January 2004 (results could be obtained within one week). CEPII could include in their model health care costs and pension costs per age. Jean Château will send templates to CPB for the information he needs to include in the CEPII model (namely aggregates of pension and health care expenditures and projections of European population). The results from the CEPII model could feed again into WP4, providing a more realistic development of price movements that could be incorporated into the CPB model.
***

The meeting continued with a discussion on a possible future project proposal, to be led by FPB, on adequacy of pensions (building on the PENADEQ proposal). The issues on participating partners, structure of the project and economic models to be used were discussed.   
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